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Dissolution Of Partnership Firm6

6.1	 Introduction, Meaning and Definition of Dissolution of Partnership Firm.
6.2	 Circumstances / Reasons for Dissolution of Partnership Firm.
6.3	 Difference between Dissolution of Partnership and Dissolution of Firm.
6.4	 Effects of Dissolution of Partnership Firm.
6.5	 Accounting Treatment / Settlement of accounts on dissolution of firm.
6.6	 ACCOUNTING PROCEDURE
	 (A)	 Simple Dissolution.
	 (B)	 Dissolution Under Insolvency Situation.

Competency Statements

o	 The Students are able to :
	 Understand the meaning and Reasons of dissolution of partnership firm.
	 Know the effects of dissolution of Partnership firm.
	 Learn various accounting treatment for settlement of accounts.
	 Learn accounting procedure under simple dissolution and insolvency of partner. 

Content

6.1	 Introduction :
Dissolution means to windup or to close down. When business relations among the partners in 

a Partnership Firm comes to an end, it is known as Dissolution of Partnership. When one or more 
partner/partners take decision to close the Partnership Firm, it is known as Dissolution of Partnership 
firm. When all partners decide to discontinue from partnership firm, it results in to dissolution of 
partnership. The relationship between partners is referred to as Partnership. While all the partners 
collectively are called firm. Dissolution of a firm is different from dissolution of partnership.

In short, dissolution of partnership may not include dissolution of the firm, but dissolution of the 
firm means dissolution of the Partnership. 

Meaning and Definition : 
Meaning - In Legal terms dissolution has multiple meaning. A word “DISSOLUTION” comes from 
the Latin word “DISSOLUTION”, means “A dissolving of something”. Dissolution is the last stage 
of closure of business. 

Definition : 
	1.	 Indian Partnership Act 1932, Sec. 39, provides that, “The dissolution of the partnership 

between all the partners of a firm is called the dissolution of a firm.” It implies the complete 
breakdown of the relation of Partnership between all the partners. 

2.	 “The act or process of ending an official organization or legal agreement.”
3.	 “The dissolution of partnership firm indicates the discontinuance function as a firm”.
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6.2	 Reasons For Dissolution of Partnership Firm : 
	1.	 By Voluntary act of partners themselves.
	2.	 When the period (Duration) of partnership firm is expired.
3.	 Partnership can be dissolved after the completion of specific Venture for which it was 

formed. 
4.	 Insolvency of all partners or all partners except one results in to dissolution.
5.	 Illegal or unlawful business activity results into dissolution. 
6.	 Partnership at will can be dissolved by giving notice of 14 days. 

In addition to the above circumstances. Honorable Court can order to dissolve the partnership 
on legal grounds. For example - Guilt of misconduct : Partner becomes of unsound mind, breach of 
agreement etc. 

6.3	 Difference Between Dissolution of Partnership and Dissolution of firm. 

Basic of Comparison Dissolution of Partnership Dissolution of Firm. 
Meaning It may or may not involve dissolution 

of firm.
It implies dissolution of 
Partnership 

Nature The nature of Dissolution of Partner-
ship is Voluntary

The nature of Dissolution 
of firm’s voluntary or 
compulsory.

Continuation of Business The business continues However the 
partnership is reconstituted

The Business discontinues 
completely.

Requirements It requires revaluation of assets and 
liabilities for reconstitution of firm.

It requires realization of 
assets and liabilities for 
closure of the firm. 

Final closure of Books It does not require final closure of 
the books of accounts.

It necessitates final closure  
of the books of accounts.

Court Order A court order cannot dissolves a 
Partnership.

A court order can dissolve a 
firm. 

6.4	 Accounting Treatment / Settlement of accounts on dissolution of firm : 
When firm is dissolved all assets are realised and the proceeds from it, are to be paid for the 

liabilities of the partnership firm. According to Indian Partnership Act 1932 Sec. 48 the liabilities are 
paid as per the order given below. 

(a)	 Realisation (Dissolution) expenses to be paid first. 
(b)	 Outside liabilities (Third party liabilities) to be paid e. g. Sundry Creditors, Bills payable, 

Bank overdraft, Loan from others, Outstanding expenses etc. 
(c)	 After paying all outside liabilities, if there is any surplus cash available, to be paid for 

loans given by the partners to the firm. If all the partners’ loan are not fully repaid due to 
insufficient funds, they are entitled to share proportionately. 

(d)	 If still surplus cash remains that should be distributed to the partners’ capital in profit 
sharing ratio. 

6.5	 Accounting Procedure 
The dissolution of partnership firm is to be studied under the following two heads. 
(A)	 SIMPLE DISSOLUTION.
(B)	 DISSOLUTION UNDER INSOLVENCY SITUATION. 
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6.5	 (A) SIMPLE DISSOLUTION.
When all partners of partnership firm are solvent and they decided to dissolve their firm due 

to any reason it is called as Simple Dissolution of Partnership Firm. Under simple dissolution of a 
partnership firm following accounts are opened in the books of a firm. 

1)	 Realisation Account.
2)	 Partners Capital Account. 
3)	 Partners Currents Account. (If capital method is fixed.)
4)	 Partners Loan Account (If necessary).
5)	 Cash or Bank Account. 

1	 Realisation Account : While preparing Realisation account all Sundry assets and all third 
party liabilities are transferred. Realisation is the process of converting assets into cash. Assets 
realised are credited and liabilities settled are debited to this account. The purpose of this 
account is to show the gain (profit) or loss on realisation and is, therefore a Nominal Account. 
The account is closed by transferring the gain (profit) or loss on realisation to partners Capital 
/ Current Account in their profit sharing ratio. The debit balance of Realisation A/c is Loss and 
credit balance is Profit. 

2	 Partners Capital Account : Capital balance of all the partners appearing in the Balance 
Sheet should be shown on credit side or debit side to the respective partners capital account as  
“By Balance b/d” or “To Balance b/d”, also transfer Reserves, Accumulated Profits or losses, 
Realisation Profit or loss. After making all the adjustments the balance represents the amount 
due to partners or due from partner. The accounts are closed after the partners receive cash or 
pay cash.

3	 Partners Current Account : All Partners Current Account is opened, when fixed capital 
method is given. Current Account shows a Debit Balance or Credit Balance. At the end closing 
balances of Parters Current Account are transferred to Partners Capital Account.

4	 Partners Loan Account : Credit Balance of Partner’s Loan Account is not transferred to 
Realisation Account credit side but it is paid off through a separate account after payment of 
all the amounts owed to outsiders (third party) of the firm. However debit balance of Partners 
Loan should be debited to partners Capital / Current Account directly. 

5	 Cash / Bank Account : Cash / Bank Account is opened in the books of firm. Debit balance of 
Cash / Bank appearing in the balance sheet asset side should be shown on cash / Bank Account 
debit side as “To Balance b/d”. After incorporating all the amounts to cash or Bank, the balance 
of this account must be equal to the amount due to the partners. All cash receipts in process of 
dissolution is debited and all payments made by firm are credited to cash / Bank A/c. 

Accounting Entries To Close The Books Of Accounts -
On dissolution of partnership firm, the books of accounts are to be closed permanently, and  

Balance Sheet is to be prepared. If the Balance Sheet last drawn and the date of dissolution differs 
on the date of dissolution one fresh Balance Sheet is to be prepared for closing books of the partner-
ship firm. If the date of dissolution and the date of Balance Sheet remains the same, one should not 
prepare a revised Balance Sheet. The procedure of simple dissolution may be divided into stages as 
under. 

i)	 Transfer Stage :
Under this stage closing Balance Sheet’s all Assets. (Except cash / Bank debit balance, fictitious 

assets viz formation expenses, profit and loss A/c (Debit Balance, advertising suspense etc.) and all 
liabilities (except partner’s capital, partners loan and any undistributed profit etc.) are transferred to 
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Specimen Journal Entries of Dissolution of Partnership Firm 

 

Transfer Stage 
1. For TRANSFERRING Assets to REALISATION Account : 

REALISATION A/c.  .............. Dr. (With the book VALUE or BALANCE Sheet VALUE) 

To Assets A/c (INDIVIDUALLY) 

(BAING TRANSFER of VARIOUS ASSETS AT book VALUE to REALISATION Account.) 

2. For TRANSFERRING LIABILITIES to REALISATION Account : 

All the LIABILITIES to third PARTIES ARE closed by TRANSFER to REALISATION Account. 

Sundry Creditors A/c. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Dr. At 

Bills PAYABLE A/c . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Dr. Book 

BANK OVERDRAFT A/c  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Dr. VALUES 

Outsider’s LOAN A/c (other THAN PARTNER)  ................................ Dr. 

OUTSTANDING Expenses A/c  ...................................................... Dr. 

To REALISATION A/c 

(Being TRANSFER of LIABILITIES to REALISATION Account.) 

3. For TRANSFER of ACCUMULATED Profit AND Reserves : 

ACCUMULATED profits MEANS undistributed e. g. GENERAL Reserve, Reserve Fund, Profit AND loss 

A/c (credit BALANCE). It should be TRANSFERRED to PARTNERS CAPITAL Account or PARTNERS Current 

Account in their profit SHARING RATIO. The entry is : 

GENERAL Reserve  A/c . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Dr.         (In Profit 

Reserve Fund A/c . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Dr.         SHARING 

Profit AND Loss A/c . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Dr.         RATIO) 

To ALL PARTNERS CAPITAL / Current A/c. 

(Being ACCUMULATED Profit AND Reserves TRANSFERRED to ALL PARTNERS CAPITAL / Current A/c in 

their profit SHARING RATIO.) 

4. For TRANSFER of ACCUMULATED Loss : 

ACCUMULATED  loss  ARE  the  losses  suffered  by  the  PARTNERSHIP  firm  not  distributed  AMONG  the 

PARTNERS e. g. Profit AND Loss A/C debit BALANCE such ACCUMULATED Loss is TRANSFERRED to PARTNERS 

CAPITAL Account or PARTNERS Current Account. The entry will be : 

All PARTNER’s CAPITAL / Current A/c  ............................................... Dr. 

To Profit AND Loss A/c (Debit BALANCE) 

To Advertising Suspense A/c 

(Being ACCUMULATED loss TRANSFER to ALL PARTNERS CAPITAL Accounts in their Profit SHARING RATIO.) 
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REALISATION / DISPOSAL STAGE 

1. If the Assets ARe sold for CASH - 

CASH / BANK  A/c  ........................................................................... Dr. (Selling Price) 

To REALISATION A/c. 

(Being ASSETS sold for CASH.) 

2. If the Assets ARe TAKEN over by ANY PARTNER - 

PARTNER’s CAPITAL / Current  A/c.  ................................................... Dr. (Agreed VALUE) 

To REALISATION A/c. 

(Being ASSETS TAKEN over by the PARTNER.) 

 

3. For PAYMENT of LIABILITIES & For PAYMENT of REALISATION Expenses 

A) For PAYMENT to outsiders LIABILITIES (Third PARTY) & REALISATION Expenses  

REALISATION  A/c.  ................................................................... Dr.     (ACTUAL PAYMENT.) 

To CASH / BANK A/c. 

(Being third PARTY LIABILITIES PAID.) 

B) If ANY PARTNER DISCHARGES ANY LIABILITIES of the firm & REALISATION Expenses 

REALISATION A/c.  .................................................................... Dr.     (ACTUAL AMOUNT PAID) 

To PARTNERS CAPITAL / Current A/c. 

(Being LIABILITY TAKEN over by A PARTNER.) 

Note: If nothing is mentioned ABOUT PAYMENT of ANY LIABILITY by then it is PAID AT Book VALUE. 

 

4. If commission is given to ANY PARTNER for REALISING ASSETS : 

REALISATION  A/c.  ........................................................................... Dr. (Agreed VALUE) 

To PARTNER’s CAPITAL / Current A/c. 

(Being commission PAID for REALISING the ASSETS) 

5. If Any Contingent LIABILITY is PAID (i.e. LIABILITY not included in BALANCE Sheet) : 

REALISATION  A/c.  ........................................................................... Dr. (ACTUAL PAYMENT) 

To CASH / BANK A/c. 

(Being contingent LIABILITY PAID.) 

6. For PAYMENT of PARTNER’s LOAN - 

As per section 48 of the PARTNERSHIP Act 1932 PARTNERS LOAN SHALL be PAID AFTER MAKING the 

PAYMENT to third PARTIES. It should not be TRANSFERRED to REALISATION ACCOUNT, the LOAN due to A 

PARTNER is PAID AND the entry is : 

PARTNER’s LOAN  A/c.  ...................................................................... Dr.     (ACTUAL PAYMENT) 

To CASH / BANK A/c. 

(Being REPAYMENT of PARTNER’s LOAN.) 
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DISTRIBUTION STAGE 

Under this STAGE first REALISATION ACCOUNT is closed AND the profit or loss on REALISATION ACCOUNT is 

TRANSFERRED to PARTNER’s CAPITAL / Current Account in their AGREED Profit SHARING RATIO. After MAKING 

ALL the ADJUSTMENTS RELATED to ALL PARTNERS PARTNER’s CAPITAL Account is closed by setting the BALANCE. 

1. For Closing REALISATION Account : REALISATION Account is A NOMINAL Account; it is closed to 

find out profit or loss MADE / suffered on REALISATION of ASSET AND PAYMENT of outside LIABILITIES. 

A) For TRANSFER of Profit on REALISATION Account : 

If the credit side of the REALISATION Account is more THAN the debit side A Profit HAS been 

MADE AND should be TRANSFER to ALL PARTNERS CAPITAL / Current Account. The entry is : 

REALISATION  A/c.  ................................................................... Dr.   (In profit SHARING RATIO) 

To All PARTNER’s CAPITAL / Current  A/c.  

(Being Profit on REALISATION TRANSFERRED to ALL PARTNERS CAPITAL / Current Account in their 

profit SHARING RATIO) 

B) For TRANSFER of Loss on REALISATION Account : 

If the debit side of the REALISATION Account is more THAN the credit side A Loss HAS been 

incurred AND the entry will be : 

All PARTNER’s CAPITAL / Current  A/c  ...................................... Dr.   (In profit SHARING RATIO) 

To REALISATION  A/c. 

(Being loss on REALISATION TRANSFERRED to ALL PARTNERS CAPITAL / Current Account in their 

profit SHARING RATIO) 

2. For Closing Current Accounts : Current Accounts of the PARTNERS (if ANY) should be closed by 

TRANSFERRING the BALANCE to CAPITAL Account of the PARTNERS. The entry is : 

A) If Current Account shows Credit BALANCE : 

PARTNER’s Current  A/c.  .......................................................... Dr. 

To PARTNER’s CAPITAL A/c. 

(Being TRANSFER of credit BALANCE to PARTNER’s CAPITAL ACCOUNT) 
 

B) If Current Account shows Debit BALANCE : 

PARTNER’s CAPITAL  A/c.  .................................................. Dr. 

To PARTNER’s Current A/c. 

(Being TRANSFER of debit BALANCE to PARTNER’s CAPITAL ACCOUNT) 

3. For Closing CAPITAL Account : 

A) As the CAPITAL Accounts of the PARTNERS shows A debit BALANCE PARTNER should bring 

in CASH to settle his ACCOUNT with the firm. The entry is : 

CASH / BANK A/c.  .......................................................... Dr. 

To PARTNER’s CAPITAL A/c. 

(Being AMOUNT due from the PARTNER received) 

B) If CASH PAID to PARTNER to settle the CAPITAL Account : 

PARTNER’s CAPITAL  A/c.  .................................................. Dr. 

To CASH / BANK A/c. 

(Being AMOUNT due to PARTNERS PAID AS FINAL settlement.) 
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PROFORMA OF REALISATION ACCOUNT 
Dr. REALISATION Account Cr. 

 

PARTICULARS Amount 
` 

PARTICULARS Amount 
` 

To Sundry Assets A/c.    

(TRANSFERRED ALL ASSETS, excluding 

CASH, BANK, Fictitious ASSETS, 

ACCUMULATED losses, debit BALANCE of 

PARTNERS CAPITAL / Current A/c. LOAN 

to PARTNER(S)) 

(Book 

VALUE) 

By Sundry LIABILITIES A/c. 

(TRANSFERRED third PARTY LIABILITIES, 

excluding PARTNERS CAPITAL, Reserves, 

ACCUMULATED Profit, LOAN from 

PARTNER(S)). 

 
(Book 

VALUE) 

To Provision on Any LIABILITIES  A/c. (Book By Provision on Any Assets A/c. (Book 

(Reserve for discount on creditors) VALUE (Reserve for Doubtful Detts VALUE 

  (R. D. D.)  

To CASH / BANK  A/c. 

(DISCHARge Sundry LIABILITIES) 

(Agreed- 

VALUE) 

By CASH / BANK  A/c. 

(Received AMOUNT on REALISATION of 

ASSETS.) 

(Re- 

ALISED 

VALUE) 

To CASH / BANK  A/c. 

(PAYMENT of unrecorded LIABILITIES.) 

(Agreed- 

VALUE) 

By CASH / BANK  A/c. 

(Received AMOUNT from unrecorded 

ASSETS.) 

(ACTUAL 

VALUE) 

To CASH / BANK  A/c. 

(PAYMENT of Dissolution / REALISA- 

tion Expenses.) 

(Agreed- 

VALUE) 

By PARTNERS CAPITAL / Current  A/c. 

(Any Assets TAKEN over by A PARTNER 

recorded or unrecorded.) 

(Agreed- 

VALUE 

To PARTNERS CAPITAL / Current  A/c. 

(Any LIABILITY TAKEN over by A 

PARTNER.) 

To PARTNERS CAPITAL / Current  A/c. 

(Profit on REALISATION TRANSFERRED AT 

Profit SHARING RATIO.) 

TOTAL 

(Agreed- 

VALUE) 

 
xxx 

xxx 

By PARTNERS CAPITAL / Current  A/c. 

(Loss on REALISATION TRANSFERRED AT 

Profit SHARING RATIO.) 

 

 

 

TOTAL 

xxx 

xxx 

xxx xxx 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



    244      

PRACTICAL PROBLEM ON DISSOLUTION OF PARTNERSHIP FIRM 

(Simple Dissolution) 

1. GANESH AND KARTIK ARe PARTNERS SHARING Profits AND Losses EQUALLY. They decided to dis- 

solve the firm on 31st MARch 2018. Their BALANCE Sheets WAS AS under : 

BALANCE Sheets AS on 31st MARch 2018. 

LIABILITIES Amount ` Assets Amount ` 

Creditors 18,400 Building 88,000 

Bills PAYABLE 5,600 Furniture 12,000 

Reserve Fund 20,000 Debtors 32,000 

CAPITAL A/c :  Stock 24,000 

Genesh 40,000 Bills RECEIVABLE 4,000 

KARTIK 80,000 CASH 4,000 

 1,64,000  1,64,000 

Assets were REALISED AS under : 

Building ` 82,000, Debtors ` 22,000, Stock ` 20,000. Bills RECEIVABLE ` 3,200 AND GANESH 

AGREED to TAKE over Furniture for ` 10,000. REALISATION Expenses AMOUNTED to ` 2,000. 

Show REALISATION A/c, PARTNERS’ CAPITAL A/c AND CASH A/c. 

(Ans : REALISATION Loss - ` 24,800, CASH A/c TOTAL ` 1,31,200, 

Amount PAID to GANESH - ` 27,600 AND KARTIK ` 77,600) 

2. LEELA, MANDA AND KUNDA ARe PARTNERS in the firm ‘JANKI Stores’ SHARING Profits AND Loss- 

es in the RATIO of 3:2:1 respectively. On 31st MARch 2018 they decided to dissolve the firm 

when their BALANCE Sheet WAS AS under. 

BALANCE Sheets AS on 31st MARch 2018. 

LIABILITIES Amount ` Assets Amount ` 

Creditors 28,800 Building 1,02,000 

Bills PAYABLE 21,600 MACHINERY 73,000 

CAPITAL A/c’s  Motor CAR 1,67,600 

LEELA 2,27,160 Goodwill 45,600 

MANDA 1,44,000 Investment 62,400 

KUNDA 1,08,000 Debtors 30,600 

  Stock 45,000 

  BANK 3,360 

 5,29,560  5,29,560 

LEELA AGREED to TAKE over the Building AT ` 1,23,600. MANDA took over Goodwill, Stock AND 

Debtors AT Book VALUES AND AGREED to PAY Creditors AND Bills PAYABLE. Motor CAR AND MACHINERY 

REALISED ` 1,51,080 AND ` 31,680 respectively. Investments were TAKEN by KUNDA AT AN AGREED VALUE 

of ` 55,440. REALISATION expenses AMOUNTED to ` 6,800. 

PASS NECESSARY Journal Entries in the books of ‘JANKI Stores.’ 

Ans  :  (REASLISTION  Loss  50,000,  Amount  to  LEELA  -  `  78,560,  MANDA  -  `  56,533  AND 

KUNDA - ` 44,227.) 
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3. ASHA, USHA AND NISHA WERe PARTNERS SHARING Profits AND Losses in the RATIO of 2:2:1. The 

following is the BALANCE Sheet AS on 31st
 MARch 2019. 

BALANCE Sheets AS on 31st  MARch 2019. 
 

LIABILITIES Amount ` Assets Amount ` 

CAPITAL Accounts :  MACHINERY  1,00,000 

ASHA 1,20,000 Investment  48,000 

USHA 40,000 Debtors 1,10,000  

NISHA 40,000 Less : R. D. D. 6,000 1,04,000 

GENERAL Reserve 12,000 Stock  40,000 

Creditors 80,000 Profit AND Loss A/c 36,000 

ASHA’s LOAN A/c 16,000 BANK 8,000 

Bills PAYABLE 28,000   

 3,36,000  3,36,000 

On the ABOVE DATE the PARTNERS decided to dissolve the firm. 

1. Assets were REALISED AS under MACHINERY ̀  90,000, Stock ̀  36,000, Investment ̀  42,000 

AND Debtors ` 90,000. 

2. Dissolution expenses were ` 6,000. 

3. Goodwill of the firm REALISED ` 48,000. 

PASS JOURNAL Entries to close the books of firm. : 

(Ans : REALISATION Profit - ` 8,000, ASHA - ` 1,13,600, USHA -` 33,600 AND NISHA - ` 36,800) 

4. SHAILESH AND SHASHAnk were PARTNERS SHARING Profits AND Losses in the RATIO of 3:2. Their 

BALANCE Sheet AS on 31st
 MARch 2019 WAS AS follows : 

BALANCE Sheets AS on 31st  December 2019. 

LIABILITIES Amount ` Assets Amount ` 

CAPITAL Account :  Building 7000 

SHAILESH 10,000 PLANT 9,000 

SHASHANK 6,000 Debtors 14,000 

Current Account :  Stock 5,000 

SHAILESH 3,000 BANK 6,000 

SHASHANK 2,000   

Creditors 17,400   

Bills PAYABLE 2,600   

 41,000  41,000 

The firm WAS dissolved on the ABOVE DATE AND the ASSETS REALISED AS under. 

1. PLANT ` 8,000, Building ` 6,000, Stock ` 4,000 AND Debtors ` 12,000. 

2. SHAILESH AGREED to PAY of the Bills PAYABLE. 

3. Creditors were PAID in full. 

4. Dissolution expenses were ` 1,400. 

PrEPARe REALISATION A/c, PARTNERS Current A/c, PARTNERS CAPITAL A/c AND BANK A/c 

(Ans : REALISATION Loss - ` 6,400, BANK A/c TOTAL - ` 36,000. 

Amount to SHAILESH ` 11,760 AND SHASHANK - ` 5,440) 
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(When one PARTNER BECAME Insolvent) 

5. SITARAM, GANGARAM AND RAJARAM ARe PARTNERS SHARING Profits AND Losses in the RATIO of 

4:2:3. On. 1st April 2019 they AGReed to dissolve the PARTNERSHIP, their BALANCE Sheet WAS 

AS follows : 

BALANCE Sheets AS on 31st MARch 2019 

LIABILITIES Amount ` Assets Amount ` 

CAPTITAL :  Building 55,000 

SITARAM 65,000 MACHINERY 25,000 

GANGARAM 45,000 Furniture 12,000 

RAJARAM 7,000 Investment 15,000 

Reserve Fund 18,000 Bills RECEIVABLE 3,500 

Profit AND Loss Account 5,400 Sundry Debtors 21,000 

LOAN from TUKARAM 10,000 Stock 28,000 

Sundry Creditors 12,000 CASH in HAND 5,500 

Bills PAYABLE 4,600 CASH AT BANK 2,000 

 1,67,,000  1,67,000 

The  ASSETS  REALISED  :  Building  ̀   46,750  MACHINERY  ̀   18,550  Furniture  ̀   9,600;  Investment 

` 10,650 Bill RECEIVABLE AND Debtors ̀  20,750; All the LIABILITIES were PAID off. The cost of REALISATION 

WAS ` 800. RAJARAM becomes BANKRUPT AND ` 1,100 only WAS recovered from his ESTATE. 

Show REALISATION Account, BANK Account AND CAPITAL Account of the PARTNERS. 

(Ans : REALISATION Loss - ` 54,000, BANK - ` 1,14,900, 

Amount PAID to SITARAM - ` 50,000, GANGARAM ` 37,500) 

 

 (When Two PARTNERS become Insolvent) 

6. SHWETA, Nupur AND SANIKA ARe PARTNERS SHARING Profits AND Losses in the RATIO of 3:2:1. 

Their BALANCE Sheet AS on 31st MARch 2019 WAS AS follows : 

BALANCE Sheets AS on 31st MARch 2019. 
 

LIABILITIES Amount ` Assets Amount ` 

CAPTITAL A/c  Sundry Assets 1,60,000 

SHWETA 65,000 CASH AT BANK 5,000 

Nupur 15,000 CAPITAL A/c : SANIKA 10,000 

Sundry Creditors 95,000   

 1,75,000  1,75,000 

The firm is dissolved AS on 31st MARCH 2019. Sundry Assets REALISED @ 60% of its book VALUE. 

REALISATION expenses ` 2000 PAID by SHWETA, Nupur AND SANIKA both ARE insolvent. 

Nupur’s PRIVATE ESTATE HAS got A SURPLUS of ` 3,000 AND THAT of SANIKA ` 8,000. 

Show NECESSARY ledger ACCOUNTS to close the books of the firm. 

(Ans :  REALISATION Loss - ` 66,000, BANK - ` 1,12,000, Deficiency of Nupur - ` 4,000, 

SANIKA ` 13,000, Amount PAID to SWETA - ` 17,000) 
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(When All PARTNER become insolvent) 

7. Following is the BALANCE Sheet AS on 31st
 MARch, 2019 of A firm HAVING Three EQUAL PARTNERS 

Priti, PRIYA AND PRACHI. 

BALANCE Sheets AS on 31st  MARch 2019. 

LIABILITIES Amount ` Assets Amount ` 

CAPITAL  MACHINERY 23,000 

Priti 40,000 Furniture 16,000 

PRIYA 35,000 Stock 47,000 

PRACHI 25,000 CASH AT BANK 10,000 

TRADE Creditors 50,000 Profit AND Loss Account 84,000 

LOAN (secured by 30,000   

MACHINERY)    

 1,80,000  1,80,000 

The firm WAS dissolved due to insolvency of ALL the PARTNERS. MACHINERY WAS SOLD for ` 18,000, 

while Furniture fetched ` 14,000, Stock REALISED ` 35,000. REALISATION expenses AMOUNTED to ` 2,000. 

Nothing could be recovered from PRIYA AND PRACHI, but ` 3,400 could be collected from Priti’s PRIVATE 

ESTATE. 

Close the books of ACCOUNTS of the firm. 

(Ans. : REALISATION Loss - ` 21,000, BANK - ` 80,400,  Deficiency of Priti - ` 8,400, 

PRACHI ` 10,000) 

-------------------------------------------------- 

 

 



ECONOMICS



NMFC 



NMFC 



NMFC 

1) RATIO OR PERCENTAGE METHOD 

 Ratio method is developed by Prof. Marshall. According to this method, 

elasticity of demand is measured by dividing the percentage change in 

demand by the percentage change in price. Percentage method is also 

known as Arithmetic method. 

  Price elasticity is measured  as : 

 

 

   

 Symbolically, Ed   = ∆Q   x  P 

                          Q     ∆P      

 

       Ed = %∆Q 

                  %∆P 

 

Ed = Percentage change in Quantity demanded       

   Percentage change in price 



NMFC 

RATIO OR PERCENTAGE METHOD 

Price(Rs) Demand(kg) 

Original 20 10 

New 25 09 

EXAMPLE 

Original Price, P = 20, New price,  P = 25 

∆P = 5 (Difference between new and original price) 

Original Quantity Demanded, Q = 10, New demand = 9 

∆Q = 1 (Difference between new and original quantity demanded) 
 

 Ed   = ∆Q   x  P 

    Q     ∆P    

               =
1

10
  ×

20

5
   =0.4 < 1 

       

     Ed <1 It means elasticity of demand is relatively inelastic. 



NMFC 

2)TOTAL EXPENDITURE OR TOTAL OUTLAY METHOD 
. 

Total expenditure = Price × Quantity demanded 

 : 

This method was developed by Prof. Marshall. In this method, total amount 

of expenditure before and after the price change is compared. 

Here the total expenditure refers to the product of price and quantity 

demanded. 

In this connection, Marshall has given the following propositions :  

Cases Price Total Expenditure Remarks Relationship 

       

Case-1 

Falls Increases Ed > 𝟏, 
Relatively elastic 

 

Inverse Rises Decreases 

 

Case -2 

Falls Remains same Ed = 1, 

Unitary elastic Rises Remains same 

 

Case-3 

Falls Decreases Ed < 1, 

Relatively inelastic 

 

Direct 

 
Rises Increases 
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Price in Rs. 

 (P) 

Quantity 

demanded 

 in units (Q) 

Total outlay 

(P×Q) Rs. 

Elasticity of    

demand 

remarks 

A 
 

10 6    60  

Ed <1 

Relatively 

inelastic 

demand 
 

20 5        100 

B 
 

30 4 120  

Ed = 1 

Unitary elastic 

demand  
40 3         120 

C 
 

50 2 100  

Ed >1 

Relatively 

elastic 

demand 
 

60 1            60 

EXAMPLE 
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GEOMETRIC OR POINT METHOD 
 Prof. Marshall has developed another method to measure elasticity of 

demand, which is known as point method or geometric method.  

 The ratio method and total outlay methods are unable to measure 

elasticity of demand at a given point on the demand curve.  

 At any point on the demand curve, elasticity of demand is measured 

with the help of the following formula : 

 

 Ed.= 
𝒍𝒐𝒘𝒆𝒓 𝒔𝒆𝒈𝒎𝒆𝒏𝒕 𝒐𝒇 𝒅𝒆𝒎𝒂𝒏𝒅 𝒄𝒖𝒓𝒗𝒆

𝒖𝒑𝒑𝒆𝒓 𝒔𝒆𝒈𝒎𝒆𝒏𝒕 𝒐𝒇 𝒅𝒆𝒎𝒂𝒏𝒅 𝒄𝒖𝒓𝒗𝒆
,  Ed.= 

𝒍

𝒖
 

Demand curve may be either   

 linear   non-linear  
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LINEAR DEMAND CURVE 
 

 

 

 

 

 

 

 

 

 

 

A 

B 

P 

D 

C 

P 

Let us assume that AB is a demand curve and its length is 8 cm. Point elasticity at various 

points on a linear demand curve can be measured as follows : 

Ed.= 
𝒍𝒐𝒘𝒆𝒓 𝒔𝒆𝒈𝒎𝒆𝒏𝒕 𝒐𝒇 𝒅𝒆𝒎𝒂𝒏𝒅 𝒄𝒖𝒓𝒗𝒆

𝒖𝒑𝒑𝒆𝒓 𝒔𝒆𝒈𝒎𝒆𝒏𝒕 𝒐𝒇 𝒅𝒆𝒎𝒂𝒏𝒅 𝒄𝒖𝒓𝒗𝒆
,  Ed.= 

𝒍

𝒖
 

EXAMPLE 
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LINEAR DEMAND CURVE 
CASES Ed.AT 

VARIOUS 

POINTS 

Ed.=
𝒍

𝒖
 TYPES OF ELASTICITY 

OF DEMAND 

1 P Ed.=
𝒍

𝒖
 = 

𝑷𝑩

𝑷𝑨
 =  

𝟒

𝟒
  = 1 

 

UNITARY ELASTIC 

DEMAND 

2 D Ed.=
𝒍

𝒖
 = 

𝑫𝑩

𝑫𝑨
 =

𝟔

𝟐
 = 3 

 

RELATIVELY ELASTIC 

DEMAND 

3 C Ed.=
𝒍

𝒖
 =

𝑪𝑩

𝑪𝑨
= 

𝟐

𝟔
 = 0.33 

 

RELATIVELY  INELASTIC 

DEMAND 

4 B Ed.=
𝒍

𝒖
=

𝑩𝑩

𝑩𝑨
 =

𝟎

𝟖
 = 0 

 

PERFECTLY INELASTIC 

DEMAND 

5 A Ed.=
𝒍

𝒖
= 

𝑨𝑩

𝑨𝑨
 = 

𝟖

𝟎
 = ∞ PERFECTLY ELASTIC 

DEMAND 
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NON-LINEAR DEMAND CURVE 

 When the demand curve is  non-linear  i.e.  convex  to origin, to measure 

price elasticity of demand we have to draw a tangent ‘AB’ touching the 

given point on the demand curve and extending it to meet ‘Y’ axis at point 

‘A’ and ‘X’ axis at point ‘B’. 

Ed.= 
𝒍𝒐𝒘𝒆𝒓 𝒔𝒆𝒈𝒎𝒆𝒏𝒕 𝒐𝒇 𝒕𝒉𝒆 𝒕𝒂𝒏𝒈𝒆𝒏𝒕 𝒃𝒆𝒍𝒐𝒘 𝒂 𝒈𝒊𝒗𝒆𝒏 𝒑𝒐𝒊𝒏𝒕

𝒖𝒑𝒑𝒆𝒓 𝒔𝒆𝒈𝒎𝒆𝒏𝒕 𝒐𝒇 𝒕𝒉𝒆 𝒕𝒂𝒏𝒈𝒆𝒏𝒕 𝒂𝒃𝒐𝒗𝒆 𝒂 𝒈𝒊𝒗𝒆𝒏 𝒑𝒐𝒊𝒏𝒕
,  Ed.= 

𝒍

𝒖
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NON-LINEAR DEMAND CURVE 

A 

B 

E 

1 1 

If  

    CASE 1      EB = EA (Ed = 1) - Unitary elastic demand 

    CASE 2      EB > EA (Ed >1) - Relatively elastic demand 

    CASE 3      EB < EA (Ed <1) - Relatively inelastic demand  
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ASSIGNMENT 

Q. 1. Complete the following statements : 
1 )Price elasticity of demand on a linear demand curve at the X axis is ............... 

         a) zero      b) one             c) infinity d) less than one 

 

2) Price elasticity of demand on a linear demand curve at the Y-axis is equal to                                       

.............. 

         a)zero        b) one             c) infinity   d) greater than one 

 

3) Demand curve is parallel to X axis, in case of 

a)    perfectly elastic demand           b) perfectly inelastic demand 

c) relatively elastic demand         d) relatively inelastic demand 

 

4)  When percentage change in quantity demanded is more than the percentage change 

in price, the demand curve is ................   

a) Flatter      b) steeper      c) rectangular      d) horizontal 

 

5) Ed = 0 in case of ................ 

       a) Luxuries b) normal goods    c) necessities     d) comforts 
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Q. 2. Give economic terms : 
 

1. Degree of responsiveness of quantity demanded to change in 

income only. 

 

2. Degree of responsiveness of a change in quantity demanded of 

one commodity due to change in the price of another commodity. 

 

3. Degree of responsiveness of a change of quantity demanded of a 

good to a change in its price. 

 

4. Elasticity resulting from infinite change in quantity demanded. 

 

5. Elasticity resulting from a proportionate change in quantity 

demanded due to a proportionate change in price. 
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Perfectly elastic demand : Ed =  :: : Ed 

= 0 

 

Rectangular  hyperbola  : : Steeper demand curve : Relatively inelastic demand. 

 

Straight line demand curve : Linear demand curve :: : non linear demand curve. 

 
Pen   and ink  : :: Tea and Coffee: Substitutes. 

Perfectly elastic demand : Ed =  :: : Ed 

= 0 

 

Rectangular  hyperbola  : : Steeper demand curve : Relatively inelastic demand. 

 

Straight line demand curve : Linear demand curve :: : non linear demand curve. 

 
Pen   and ink  : :: Tea and Coffee: Substitutes. 
Rectangular  hyperbola  : : Steeper demand curve : Relatively inelastic demand. 

 

Straight line demand curve : Linear demand curve :: : non linear demand curve. 

 
Pen   and ink  : :: Tea and Coffee: Substitutes. 

Q. 3. Complete the correlation : 

 
1) Perfectly elastic demand : Ed =∞:: ______________   : Ed= 0. 

 

2) Rectangular  hyperbola  :______________  :: Steeper demand curve  

      : Relatively inelastic demand. 

 

3) Straight line demand curve : Linear demand curve ::____________  

      : non linear demand curve. 

 

4) Pen and ink :________________:: Tea and Coffee: Substitutes. 

 

5) Ratio method : Ed.= 
%∆𝑸

%∆𝑷
  ::  ____________  : Ed.= 

𝒍𝒐𝒘𝒆𝒓 𝒔𝒆𝒈𝒎𝒆𝒏𝒕 

𝒖𝒑𝒑𝒆𝒓 𝒔𝒆𝒈𝒎𝒆𝒏𝒕 
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ANSWER KEY 
Q. 1. Complete the following statements : 

1) a) zero 
2) c) infinity 

3) a)  perfectly elastic demand 

4) a) Flatter 

5) c) necessities  

 

Q. 2. Give economic terms : 
1) Income elasticity of demand 

2) Cross elasticity of demand 

3) Price elasticity of demand 

4) Perfectly elastic demand 

5) Unitary elastic demand 

 

Q. 3. Complete the correlation : 
1) Perfectly inelastic demand  

2) Unitary elastic demand 

3) Curved demand curve (convex to origin) 

4) Complimentary 

5) Geometric method                                                                              THANK YOU           

                                                            



ENGLISH



1.3



O’Henry (1862-1910) William Sydney Porter, an American writer is 

better known by his pen name O’Henry. He was a voracious reader 

since childhood. He started a humorous weekly, ‘The Rolling Stone’ 

and when the venture failed, he joined the ‘Houston Post’ as a 

reporter, columnist and occasional cartoonist. 

The story, ‘The Cop and the Anthem’ is one of O’Henry’s well 

known stories. To describe his style of writing, people have often 

used the term ‘smile with tears’ which implies his twisted way of 

thoughts and endings in almost every story. 

In this story the main character, Soapy, is a vagabond and a 

person with criminal background. He makes different plans to re-enter 

the prison as he has no shelter to protect himself from the severe winter. 

The story` ends in an unexpected way. O’Henry has depicted Soapy’s futile 

attempts to get arrested in a very humourous vein. 

‘The Cop and the Anthem’ is about freedom and confinement. Initially Soapy 

feels that there is freedom (from miseries and worries) in confinement 

(prison). The notes of anthem transform him from within and he resolves to 

work hard. Soapy faces the irony of fate as the moment he realizes the real 

freedom lies in a virtuous life, he is taken into confinement.











1.3 The Cop and the Anthem   

Summary

Beginning
The short story " The Cop and The Anthem " by O. Henry is about a homeless 
man called Soapy who notices once in a cold night on his park bench that he 
has to try to do everything that is possible in order to get into prison for three 
months to survive the winter.
Attempts… 
His first attempt to get there is to dine in an expensive restaurant and to tell the 
waiter afterwards that he cannot pay the bill. When Soapy goes into the 
restaurant the head waiter has him thrown out directly because of his outward 
appearance. For his second attempt he throws a stone into a shop window. 
But this attempt also fails because the policeman doesn't believe that a real 
"lawbreaker" would stay still waiting to let himself voluntarily be arrested and 
when the policeman sees a man running along the road he assumes that the 
running man must be the guilty person and pursues that man. In his third 
attempt Soapy eats in a restaurant and says afterwards that he can not pay 
the bill. But the waiter doesn't call the police and isn't interested in Soapy 
anymore… … 



And more attempts
When Soapy discovers a young woman near a policeman he sees his 
chance to get into prison. He walks towards the woman in order to 
harass her but she behaves as if she wanted to talk to Soapy at the 
same moment and hangs on to him so much that he must shake her of 
at the next corner. Because this attempt fails he behaves as if he were 
drunk in the proximity of a policeman. But the policeman ignores Soapy 
because all the policemen had been informed that the students from 
yale are celebrating a party that night. Even his sixth attempt namely 
stealing a man's umbrella, fails because the man had stolen the 
umbrella from somebody else before. 
End 
When Soapy walks along the road he suddenly stops in front of a 
church. The atmosphere created by the light shining through the 
coloured windows of the church and also by the organ music to be 
heard on the road outside the church makes Soapy start thinking about 
his life. At the same moment as Soapy decides to start a new life a 
policeman comes towards him and arrests him because he is not 
allowed to stand there.Soapy is condemned to three months in prison as 
he had wanted it all the time!



ACTIVITIES : 

Q1. A. Read the extract and complete the activities given below. (12)

Soapy left his bench and   ...................

................ and smiled at the sight of brass buttons.

(Textbook page no 28 & 29)

A1.Rewrite and state whether the following sentences are true or false.  (02)          

i) Soapy had not confidence in himself from the lowest button of his vest upward.

ii) Two dollar for the cigar would be enough.

iii) Soapy turned off Broadway, it seemed that his route to the coveted island was not to 

be aneasy one.

iv) People came running round the corner,a policeman in the lead.

A2.Describe the situation when Soapy set foot inside the restaurant door . (02)

A3.Complete the following sentences  with the help of given passage. (02)

i) The portion of him that would...............................................

ii) At corner of Sixth Avenue.....................................................



A4. Personal response :                                                                      (02)

Write an incident in which you did something wrong and repented for it.

A5. Do as directed :                                                                             (02)

( Convert the following sentences into negative without changing their meanings)

(a) The policeman refused to accept Soapy even as a clue.

(b) Soapy stopped his unavailing racket.

A6.Match the words in  A with their meaning in B from the extract :       (02)

A                                                     B

i) Strolled                               a) border place between heaven and hell

ii) Decadent                           b) dishonourable

iii) Ignoble                              c) old and worn out

iv) limbo                                 d) walked in a leisurely way 



Q1.B.. Language Study ( Non textual).   (04)

B1. Do as directed :.                                                                                         (03)

1. His approach took the enemy by surprise. ( Choose the correct Question Tag from The following and 

rewrite)

a) Don't it ?

b) Did it ? 

c) Didn't it ?

2. Your father will be coming back any time. ( Choose the correct tense of the statement and write it)

a) Future continuous tense

b) Simple future tense

c) Present continuous tense 

3. Everyone gathered at the gate of the garden .  

( Frame a Wh- question to get the underlined part as an answer.)

B2. Spot the error and and rewrite the sentence correctly. (01)

Ram is a boy who ate a apple. (🍎)







CH:4 BUSINESS SERVICES

FEATURES OF BUSINESS 

SERVICES
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CH:4 BUSINESS SERVICES

INTRODUCTION:

Services are intangible in nature; they are neither 
manufactured, transported nor stocked. Services cannot be 
stored for a future use hence they are produced and consumed 
simultaneously. Business services are those services which help 
in successful running of business. They are intangible in nature, 
heterogeneous, inseparable, inconsistent, perishable in nature 
and require consumer participation. 



CH:4 BUSINESS SERVICES

MEANING:

Sometimes services are difficult to identify 

because they are closely associated with

goods. No transfer of possession or 

ownership takes place when services are 

sold, and they cannot be stored or 

transported, services are instantly 

perishable, and they come into existence 

at the time they are bought and consumed.



BUSINESS SERVICES

• DEFINITIONS: 

"A service is an act of performance that one party can offer to another that 
is essentially intangible and does not result in the ownership of anything. 
Its production may or may not be tied to a physical product."- Philip Kotler

"Activities, benefits, or satisfactions which are offered for sale, or provided 
in connection with the sale of goods".- American Marketing Association 



FEATURES OF SERVICES:

1) Intangibility: 
A service is not a physical product that can

be touched or seen. A service can be 

experienced by the buyer or the receiver. 

Services lack material form, and therefore 

they are intangible. Due to intangibility, 

services cannot be demonstrated like goods, 

and therefore service providers must

create good impact on the customers

by delivering quality services on time.



FEATURES OF SERVICES:

2) Inseparability: 

Unique characteristic of services is that 

the service and the service provider 

cannot be separated. The presence of

service provider is there at the time of

delivering services to customers.

In case of services production and 

consumption take place at the same time.



FEATURES OF SERVICES:

3) Inconsistency: 

Services are heterogeneous. There 

can be no perfect standardization of 

services. Even if the service provider 

remains the same, the quality of the 

service may differ from time to time.

For example, same restaurant can give 

different experience to two different customers.



FEATURES OF SERVICES:

4) Perishability: 
The production and consumption of 

services are inseparable because 

storage of services is not possible. 

Being an intangible transaction 

there can never be an inventory of 

services. Unlike goods, they cannot 

be stored for future sale. 

For example,

the vacant seats of morning flight of an airline cannot be utilized in 
afternoon flight of the same airline.



FEATURES OF SERVICES:

5) Non-transferability: 

Unlike goods, all services are non-transferable in nature. The 
ownership of services cannot be transferred from service provider to 
customer. 

For example, a customer can book hotel room but the ownership of 
room remains with the hotelier. 



FEATURES OF SERVICES:

6) Consumer participation: 

For services, participation of consumer is equally important. Without 
the participation of consumer, services cannot be offered. The seller 
cannot offer service without the presence of customer vice-versa 
customer cannot accept service, unless the seller is present to offer 
a service.

For eg .  Customer should be present at salon for getting the 
services. 



Types of Business 

Services:

Communication

Banking

Warehousing

Insurance

transport
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¡ The term Bank comes from the French word 
'Banco' which means a 'bench'. In earlier days, 
money-lenders used to display coins of 
different currencies in big heaps or benches or 
tables for the purpose of lending or 
exchanging.  

¡ Meaning :A bank is a financial institution which 
deals with deposits and advances and other 
related services. Bank provides various services 
related to money or financial requirements of 
consumers.

BANKING 



¡Definition: 
As per The Indian Banking Regulation Act, 1949 
banking company means "any company which 
transacts the business of banking in India" and the 
word banking has been defined as "accepting for 
the purpose of lending or investment of deposits 
of money from public, repayable on demand or 
otherwise, and withdrawable by cheque, draft and 
order or otherwise. "

BANKING 



TYPES OF BANKS:
¡ There are several types of banks as follows:

Types of 
Banks

Specialized Bank 

Exchange Bank 

Regional Rural Bank 

Investment Bank 

Savings Bank

Central Bank 

Commercial Bank

Co-operative Bank

Development Bank



1. Central Bank :  
The central bank is the apex financial institution in banking industry in the 
country. Every country has their own central bank. In India, The Reserve Bank of 
India (RBI) is the central bank. The RBI was established in 1945 under the 
Reserve Bank of India Act, 1944.Some functions of RBI are as follows: 
1) Frames monetary policy  
2) Issues currency notes 
3) as a banker to the Government 
4)Acts as a banker's bank to commercial  
and other banks in India.

TYPES OF BANKS:



2) Commercial Bank: 
The commercial banks play an important role in economic and social development of 
a country. Commercial banks performs important functions such as:Primary Functions 
i.e. accepting of deposits and lending of money and Secondary Functions i.e. agency 
functions and utility functions. In India, commercial banks are divided into three groups:
a)Public sector banks where majority of capital is held by government such as Bank of 
India, State Bank of India etc. 
b)Private sector banks are owned by group of individuals such as AXIS bank, HDFC 
bank etc. 
c)Foreign banks are those banks which are established outside India but these banks 
have branches in India such as Citi bank, HSBC, Standard Chartered etc.

TYPES OF BANKS:



3) Co-operative Bank: 
In India, co-operative banks are registered 
under Indian Co-operatives Societies Act 
and regulated under Banking regulation Act. 
Co-operative banks are popular in semi-
urban and rural areas. The main aim of co-
operative bank is to provide credit to 
economically backward people, farmers and 
small scale units. 

TYPES OF BANKS:



Generally, the co-operative bank works at three different levels:  
a) Primary Credit Societies:Primary Credit Co-operative society's work at village level. 

They collect deposits from members and common public. They also get funds from the 
State Co-operative Bank and District Co-operative Banks for the purpose of lending. 

b) District Central Co-operative Bank:These banks operate at district level. They 
obtain deposits from the public at the district level and also get funds from the State Co-
operative Bank for the purpose of lending. 

c) State Co-operative Bank:This bank operates at state level. They provide funds to 
central co-operative bank and primary credit societies as required. State co-operative 
bank also performs function of monitoring over district bank and credit cooperative 
societies.

TYPES OF BANKS:



4) Industrial Development Banks: 
These are financial institutions that provide medium and long 
term funds to the business firms Examples of development bank 
are Industrial Finance Corporation of India (IFCI), State Finance 
Corporation (SFC), Maharashtra State Finance 
Corporation(MSFC) etc. Some functions of development bank 
are as follows: 
i) Provision of medium and long term funds to business units for 
the purpose of expansion and modernisation. 
ii) Underwriting of shares issued by public limited companies. 
iii) Purchase of debentures and bonds.

TYPES OF BANKS:



5) Exchange Banks: 
The exchange banks as well as large commercial banks 
facilitates foreign exchange transactions. Examples of 
exchange banks are Barclays Bank, Bank of Tokyo etc. 
Some functions of exchange bank are as follows: 
i) Financing foreign trade transactions. 
ii) Issue of letter of credit (LC). 
iii) Discounting of bills of exchange. 
iv) Remittances of dividend, interests and profits etc.

TYPES OF BANKS:



6) Regional Rural Bank: 
Regional Rural Banks (RRBs) were established in 
1975. These banks are sponsored by large public 
sector banks. The capital of RRB is contributed by 
Central Government 50%, State Government 15% 
and Sponsored Banks 35%.RRBs mobilise deposits 
primarily from rural and semi-urban areas and 
provide loans and advances mostly to small and 
marginal farmers, agricultural laborers and rural 
artisans.

TYPES OF BANKS:



7) Savings Bank: 
The main objective of savings bank 
is to encourage savings of the 
people, especially in rural areas. 
Examples of such banks include 
postal saving bank, commercial 
banks and cooperatives banks.

TYPES OF BANKS:



8) Investment Bank: 
These banks provide financial and advisory 
assistance to their customers. Their clients 
generally include business firms and 
government organisations. Investment banks 
facilitate mergers and acquisitions by 
undertaking research and providing advice 
on investment decisions. Generally, 
investment banks do not directly deal with 
general public.

TYPES OF BANKS:



9) Specialised Banks: 
These banks cater to the requirements and provide 
overall support for setting up business in specific areas: 
i)Export and Import Bank (EXIM): 
This bank provides fmancial assistance to exporters and 
importers and functions as the principal financial 
institution for coordinating the working of institutions 
engaged in financing export and import of goods and 
services with a view to promoting the country's 
international trade.

TYPES OF BANKS:



9) Specialised Banks: 
ii) Small Industries Development Bank of India 
(SIDBI): 
Small Industries Development Bank of India (SIDBI) set 
up on 2nd April 1990 under an Act of Indian Parliament, 
acts as the principal financial institution for 
promotion,financing and development of the Micro, 
Small and Medium Enterprise (MSME) sector as well as 
for co-ordination of functions of institutions engaged in 
similar activities.

TYPES OF BANKS:



9) Specialised Banks: 
iii) National Bank for Agriculture and Rural 
Development (NABARD):   
It is an apex institution for financing agricultural 
and rural sector. NABARD provides both short 
term and long term credit through regional rural 
banks. It is concerned with policy planning and 
operations relating to agricultural credit and credit 
for other activities in rural India. It provides finance 
to financial institutions and not to the individuals. 
 

TYPES OF BANKS:



1) Small Finance Banks – 
Small finance banks are a type of niche banks in India. These 
are banks with a small finance bank license and provide basic 
banking service of acceptance of deposits and lending. The aim 
behind these banks is to provide financial inclusion to sections 
of the economy not being served by other banks such as small 
business units, small and marginal farmers, micro and small 
industries and unorganised sector entities. Existing non-
banking financial companies (NBFC), microfinance institutions 
(MFI) and local area banks (LAB) can apply to become small 
finance banks. These banks can be promoted either by 
individuals, corporate, trusts or societies.

NEW MODELS OF BANKING:



NEW MODELS OF BANKING:
¡ They are established as public limited companies 

in the private sector under the Companies Act, 
1956.They are governed by the provisions of 
Reserve Bank of lndia Act, 1934, Banking 
Regulation Act, 1949.There is no territorial 
restrictions for these bank.They were set up 
with the twin objectives of providing an 
institutional mechanism for promoting rural and 
semi urban savings and for providing credit for 
viable economic activities in the local areas.



¡ Objectives of small finance banks :

i) provision of savings for unserved and 
underserved sections of the population, and

ii) supply of credit to small business units; 
small and marginal farmers; micro and small 
industries; and other unorganised
sector.Examples are Jana Small Finance 
Bank, AU Small Finance Bank, Equitas Small 
Finance Bank etc.

NEW MODELS OF BANKING:



2) Payment bank

It is a new model of banking. It is conceptualised by the 
Reserve Bank of lndia. The main aim is to offer financial 
services to small businesses and low income people. It is like 
any other bank as it can carry out most of the banking 
functions such as remittance services, mobile banking, ATM 
cards, net banking etc. But, it is not allowed to issue loans 
and credit cards. Similarly, it can acceot the demand deposits 
only up to Rs. 1 lakh. Indian Post Payment Bank, Airtel 
Payment Bank, Paytm Payment Bank etc are some of the 
examples of active payment banks to the date.

NEW MODELS OF BANKING:



THE END
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Database Concept Using LibreOfficeBase



STEPS TO CREATE TABLE



STEPS TO CREATE TABLE



INSERTING RECORD IN THE TABLE



QUERY CREATION
Query is the question asked within the database environment which 

is used to retrieve record from the table. 



QUERY CREATION



CREATE QUERY IN DESIGN VIEW



CREATE QUERY IN DESIGN VIEW



FORM CREATION
Form is the object which allows entering the data and editing and 

deleting the existing data



FORM CREATION



REPORT CREATION

The presentation of information in readable format as per the user 

requirement is known as report.



REPORT CREATION



INTRODUCTION TO DATA MODEL

Data model defines how data is connected to each other and how 

they are processed and stored inside the system. Here we are 

understanding.

Relational Data Model:-

• The DBMS following relational data model is called as Relational 

database management system.

•A relational database refers to a database that stores data in 

structured format using rows and columns.



INTRODUCTION TO DATA MODEL

•It is relational because the values within each table are related to 

each other.

Terminologies in Relational data model:-

•Attribute: The columns of a relation are the attributes which are 

also referred as fields.

•Tuple: Each row of data in a relation(table) is called tuple.

•Domain: It is a set of values from which an attribute can take 

value in each row.



INTRODUCTION TO DATA MODEL

Ex:In Student relation the attribute Roll_number takes integer 

values hence its domain is its integer value.

•Degree: The number of attributes in a relation is called the degree 

of the relation.

•Cardinality: The number of tuples in a relation is called the 

Cardinality of tuples.



INTRODUCTION TO DATA MODEL



KEYS IN THE RELATIONAL DATBASE

The tuple in table should be unique so no two tuple in table 

should have same value foe all attributes.

So their should be one attribute with unique data and no NULL 

value.

The restriction are specified using different types of keys.

•Candidate key: A relation can have one or more attributes that 

take unique values.

•Primary key: Out of one or more candidate keys, the attribute 

used to uniquely identify the tuples in a relation is called the 

primary key. 



KEYS IN THE RELATIONAL DATBASE

•Composite primary key: Primary key consisting of more 

than one attributes is called Composite Primary key.

•Foreign Key: A foreign key is used to represent the relation 

between two relations. 



TYPES OF RELATIONSHIP
•One-to-One: Row in table A can have only one matching row 

in table B Vice versa.

•Many-to-Many: In this type of relationship, a row in table 

can have one or more matching rows in table B. 



TYPES OF RELATIONSHIP

•Many-to-Many: In this relationship a row in table A can 

have many matching rows in table B.  



STEPS TO DEVELOP RELATIONSHIP BETWEEN

TABLES



STEPS TO DEVELOP RELATIONSHIP BETWEEN

TABLES
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